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Goals:
(@) Formally define what is risk-aversion.
(b) Establish the concept of risk-premium
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Thaler, R. (University of Chicago),
Toward a positive theory of
consumer choice. Journal of
Economic Behavior and
Organization, March, 39-60, 1980.
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Kahneman, D. (UC Berkley), Knetsch, J. (Simon Fraser
U), Thaler, R. (Cornell), 1990, Experimental tests of the
endowment effect and the Coase theorem. Journal of
Political Economy, 98(6), 1325-1348.
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J. Knetsch (Simon Fraser U.),
1989, The endowment effect and
evidence of nonreversible
indifference curves. American
Economic Review, 79, 1277-1284.
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Tversky, A. & Kahneman, D., 1981,
The framing of decisions and the psychology
of choice. Science, 211, 453-458.
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